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(What is meant by output determination under market system? Explain the factors that
influence output determination in a market system.)
UM Seeed REEIel 1 A0S @ @ g7 WA GREES ¢ UgO

W@WWMWW?WW| 3=y
(What are the main criticisms of marginal productivity theory? How do institutional
causes and joint production challenge the marginal productivity theory? Mention,)

yfiwe e mureE GRWET B @2 I Sl T S e
I P TR? I TR | 3=y
(What is the basic definition of Internal Rate of Return (IRR)? How is it measured in the
context of investment in a project? Explain.)
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/{Compare the similarities and differences between monopolistic competition and

oligopolistic market structures.)
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(Analyzing the impact of migration on urban poverty in the context of Nepal, what policy
and structural reforms do you think the three tiers of government should undertake to
reduce income inequality and alleviate poverty in'the country? Present suggestions.)
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(Nepal has begun mobilizing foreign assistance following the provision of aid under the
United States' Point Four Program in 1951. Since then, Nepal has been receiving grants
and loans from bilateral countries ranging from neighboring nations such as India and
China to Japan, Korea, France, Belgitm, Kuwait, the United States and the United
Kingdom, as well as from multinational donor agencies including the World Bank, the
Asian Development Bank, A..1.B., the European Economic Community, the Nordic
Development Fund and the OPEC Fund. In recent years, multilateral loan assistance has
been increasing compared to grants rec€ived from bilateral partners. According to data
from the Public Debt Management Office; as/ of the end of Ashad 2082 BS, Nepal's
outstanding foreign debt has amount®d to approximately NPR 1,405 billion, which
represents around 23 percent of the cOUMry's Gross Domestic Product (GDP).

The country has faced various chall2"8¢s in mobilizing foreign assistance. In bilateral
grant assistance; donor interest often dGminate, assistance is sometimes indirectly tied
to trade and for certain aid programs, Rublic ppinion expresses concerns about global
political influence and polarization. MUI.tilat_eraI assistance requires compliance with
strict and often impractical policy conditions and failure to meet these conditions can
resultin the inability to claim agreed-UPOn assjstance.

The utilization aspect of aid has also P€€N unsatisfactory. Assistance is often constrained
within donor priorities rather than 3ligned with national needs, donor's excessive
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influence from project preparation onward and in some cases, cost estimates are
unrealistic. Political instability, strikes, unanticipated obstacles, issues in land
acquisition, local-level hindrances and the complexities of contract management have
also affected projects implemented with-foreign assistance. These factors have led to
reduce physical and financial progress of foreign aid projects, increasing both project
duration and costs.
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In accordance with constitutional provisions, the federal government holds the primary
role in mobilizing foreign assistance. Alongside policy commitments specified in periodic
plans, a separate policy regarding foreign assistance mobilization has been formulated
and is being implemented. Besides the National Planning Commission and a dedicated
office for debt management, a separate division has been established within the
Ministry of Finance for policy coordinaticn.

Based on the above background, provide an analytical presentation addressing the
following questions.

a) ldentifying the reasons why the mobilization of foreign assistance in Nepal remains

unsatisfactory despite having an existing policy framework and procedural
mechanism, analyze its impacts.

b) Identify areas of reform that should be adopted to improve the effectiveness of aid
mobilization.

c) Present an implementation._framework with a timeline for the proposed
recommendations.)
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(Explain the saving function and mention its determinants.)
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(Diagrammatically explain the theory of Absolute Income Hypothesis in consumption
analysis.)
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(What are the key features of the Fisher Index? To what extent does it differ from the
traditional Laspeyres Index (L) and Paasche index (P)? Compare.)
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(Discuss the reasons behind pegging the Nepali currency to Indian Currency and its
impact on the Nepali economy.)
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(What opportunities and challenges have been created in international trade of Nepal
after becoming a member of the World Trade Organization? Analyze.)

EL kB

@550
”

Eozi



R, s QA O Py - v

£, A Py v wiotie ATOD S wift weii anffe
c”mmaﬁaﬁaluwéﬁaamnﬁf&?ﬂﬂﬂmﬁ%fﬂﬁﬁamnmﬂj’ml 4
(Cartels and syndicates in trade have bec@Me serioys economic problem in the Nepali
economy. Mention the role of fiscal and m@NEtary policy in controlling them.)
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(Analyze the contractionary policy to contio!inflation during an economic boom.)
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(Using Phillips Curve diagram, discuss the possible inflation and unemployment
tradeoff.)
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